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SUBJECT: LETTER OF INTENT GIVEN GE FOR FOUR LARGE GENERATORS 

DEPARTMENT PASS EXIMBANK/EDWARD J. O'CONNOR 

REF: A) SANTO DOMINGO 4412, B) SANTO DOMINGO 4155 

IN REFTEL A EMBASSY TRANSMITTED TEXT OF SEPT 8 LETTER FROM 
CDE ADMINISTRATOR JULIO SAURI TO GENERAL ELECTRIC INDICATING THAT 
GODR WOULD CONSIDER BUYING FROM GE ALL FOUR 1 16-MEGAWATT GENERATORS 
FOR THE ISABELA SITE IF THE PRICE DID NOT EXCEED US$36 MILL TN 
EACH. (LAST MAY GE BID US$47 MILLION FOR THE FIRST GENERATOR, 

FOR WHICH EXIMBANK FINANCING HAS ALREADY BEEN ARRANGED, AND 
$35 MILLION FOR THE SECOND.) SAURI HAS NOW SENT ANOTHER LETTER 
TO GE DATED SEPT 30 WHICH APPEARS TO BE A SOMEWHAT FIRMER COMMIT- 
MENT. THE LETTER IN TRANSLATION READS IN TOTO AS FOLLOWS: 

BEGIN TEXT 

ON RECEIVING YOUR OFFER DATED SEPTEMBER 30, 1976, TO SUPPLY 
TO THE DOMINICAN ELECTRIC CORPORATION FOUR THERMOELECTRIC UNITS 
OF 1 16 MEGAWATTS EACH, ON THE DELIVERY DATES MENTIONED IN YOUR 
LETTER, WE ARE PLEASED TO INFORM YOU, IN OUR CAPACITY AS 
GENERAL ADMINISTRATOR OF THE DOMINICAN ELECTRIC CORPORATION, 

THAT AFTER DISCUSSION WITH YOU FOR SEVERAL WEEKS THE TERMS 
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CONTAINED IN THE EVALUATION UNDERTAKEN BY THE MONTREAL ENGI- 
NEERING COMPANY, WE FIRMLY INTEND TO CONTRACT WITH THE GENERAL 
ELECTRIC COMPANY THE TURNKEY PURCHASE OF THE AFORMENTIONED 
UNITS, PROVIDED THAT AFTER SUBMITTING THE MATTER TO THE CON- 
SIDERATION OF THE HONORABLE PRESIDENT OF THE REPUBLIC AND THIS 
COMPANY'S DIRECTIVE BOARD, WE RECEIVE APPROVAL TO CARRY OUT 
THE FINAL PURCHASE TRANSACTION. 

PLEASE AWAIT OUR REPLY UNTIL OCTOBER 15, 1976, WHEN WE 
CONSIDER WE MAY HAVE A DEFINITE DECISION IN THE MATTER. 

IF IT IS COMPLETELY CONVENIENT, WE COULD BEGIN 
DUSCISSION ON THE CONTRACT ON OCTOBER 1 1, TO WHICH END THIS 
GENERAL ADMINISTRATION WILL APPOINT A COMMISSION. END TEXT 
AXELROD 
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